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You inquire whether dividends from the ********** (“Fund”) are subject to Massachusetts income tax.
The Fund is a no-load open-end investment company (mutual fund) established as a Massachusetts
business trust.  It has qualified and intends to continue to qualify as a regulated investment company
under Section 851 of the Internal Revenue Code.
The Fund invests in short-term obligations of the United States government, its agencies and its
instrumentalities.  The Fund's net interest income is declared as dividends daily.  For federal income
tax purposes the dividends are taxable to shareholders as ordinary income.
General Laws Chapter 62, Section 8(b) states in part that a corporate trust which is a regulated
investment company under Section 851 of the Code is not subject to taxation under Chapter 62.
Section 8(c) of Chapter 62 provides that dividends received from a corporate trust which is not
subject to taxation are taxable.
Non-residents of Massachusetts are subject to Massachusetts income taxation on their
Massachusetts gross income which is
“...gross income derived from or effectively connected with any trade or business, including
employment carried on by the taxpayer in the commonwealth or derived from the ownership of
any interest in real or tangible personal property located in the commonwealth”.
Based on the foregoing it is ruled that:
1.  Dividends payable to Massachusetts residents from the [Fund] ********** are subject to
Massachusetts income taxation as dividends at the rate of 10% plus surtax.
2.  Dividends payable to nonresidents are not subject to Massachusetts income taxation.
Very truly yours,
/s/L. Joyce Hampers
L. Joyce Hampers
Commissioner of Revenue
LJH:RSF:mf
LR 82-39
© 2010 Commonwealth of Massachusetts Site Policies Contact Us Site Map
The Official Website of the Department of Revenue (DOR)
  Mass.Gov Home State Agencies State Online Services
DOR 
Home
For 
Individuals and Families
For 
Businesses
For 
Local Officials For 
Tax Professionals
Letter Ruling 82-39: Regulated Investment Company
http://www.mass.gov/...and+Prior&L7=1982+Rulings&sid=Ador&b=terminalcontent&f=dor_rul_reg_lr_lr_82_39&csid=Ador[11/3/2010 10:03:29 AM]
